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cherzaid itwas too difficult
tn gange the impact on the
& eronpmy from rocent
turmadl in fingnelal mar-
kets and uncertainty ovor
China, keaving policy malk-
ers undeclded abpm what
todo next,

“JF these developmemnts
leadinapersistent ightening
of finanecial comditions, they
cotld ﬂgﬂhlaslmil‘ing intha
global ecinomy that eould af
fect growth and inflation in
the TUnited States,” Fischer
told the Couneil on Foreign
Relations in New York on
TWonday “But we have seen

similar periods of walatility

inrecent years that have Teft
littla permanont imprint on
theecanomy’”

Fiacher's remexks follow a
tumnltooas Janaary  in
which =xpectations for addi-
tonalinterestratelncreases
in20eplunged. Whenthe Fed
ralsed rates in December for

the first time in almost & |

docade, officials gave projeo-
tinhe sugpestine they caw
four increases this year [n-
vestorscurrentiyforesesone,
based on fumres-marketpric.

ing.

World stocks have been
batteredin thenewirear, drop-
ping & percert even after a
bBoimoe-hack in the past two
weelks, O has dropped 12%.

Fischer, the Fed'a Mo, 2pol-

foy madter after Chair-Janet:

Yellen, emphasised that he
“pam’t answer’  guestlons
abiout what the Fed will do
when polley makers next
meerinMarch, “Wezimplydn
notEnow Theworld 12:an un-
certain plage and all mone
tary policy makers can really
be save of s that what will
happenisoften differen tfrom
wiat We curezntly
Fizcher, 72, nuonetheless
atnck by nis pas: assurances
that inflarion is lleelsr oot
back toward the ¢entral
barnk’s2% target, although it
will take Ionger than: previ-
cuslyexpected. Healsoraier-
afed that the Fed expects (o
make “gradual inereases in
the faderal fundsrate”
“Oineetheseniland fmpors
pricas stop falling and level
ot theiroffects on inflation
willdissipate,” hesald.
Whilerespoiding toques:
tlons following his. speech,
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Americans back to work is
likely focontinne.

S e et A labolie mar
ot that's been remarkably
strung for a lodg time, and
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